Why a Land Value Tax (LVT)
for Northern Ireland?

What is a housing bubble?
‘Abubble ocours when house prices rise well
above the real value of the property. The bubble
‘bursts' when prices collapse. Speculation on
land is a major cause of housing bubbles.
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‘of mortgaged homes here are now in negative equity,
with the total amount of negative equity estimated at

£2.5 billion
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Northern Ireland
recently experienced
one of the most severe

property bubbles in the world.
Property bubbles create
excess mortgage debt,
dampen consumer spending,

and constrain

economic growth.

LVT would be a progressive tax, as land values
tend to be lower in more deprived areas
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Where does the idea for LVT come from?
Taxation of land values began with its 1849
adoption in New Zealand, and today it is
practiced in countries as diverse as Estonia,
Fiji, and the United States.

How would LVT change people’s rates bills?
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Agricultural Land
in Northern Ireland
exempt from rates

| LVT taxes the
{ land only,
i notbuildings

No one pays, so property rates are higher
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City, towns,
villages and
developments
pay rates

Empty plots
pay no rates

This means that increases in the
value of the land are fully taxed,
preventing speculation
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UNDER A LVT SYSTEM
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